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REPORT OF THE DIRECTORS

We, U Tun Tun Aung and U Kyaw Kyaw being two Directors of the “MANDALAY MYOTHA
INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED?”, do hereby state that, in the
opinion of the Directors, the accompanying Financial Statements made up to March 31, 2014 and
Notes are drawn up so as to give a true and fair view of the state of affairs of the Company, and of the

results of the Company for the year ended on the date of this statement.

At the date of this statement, there are reasonable grounds to believe that the Company will be able to

pay its debts as and when they fall due and all accounts receivable are good and recoverable.

On behalf of the Board,
U Tun Tun Aung U Kyaw Kyaw
Managing Director Director
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U Hla Tun &7 Assoctates Limited, s

B:10009S:5E 308 880005

Certified Public Accountants and Financial Consultants

Ref: M.60/A.60 (1320/2014

64(B) Komin Kochin Road, (1" Floor)
Bahan Township, Yangon, Myanmar.
Tel : (0951) 541495, 554351

Fax : (0951) 554351

E.mail : <hlatuncpa@mptmail.net. mm>
G.mail : <hlatuncpa@gmail.com>

REPORT OF THE INDEPENDENT AUDITOR

To the Members of
Mandalay Myotha Industrial Development
Public Company Ltd.

We have audited the accompanying financial
statements of Mandalay Myotha Industrial
Development Public Company Ltd, which
comprise the balance sheet as at March 31,
2014 and the statement of changes in equity and
statement of cash flows for the year then ended
and a summary of significant accounting policies
and other explanatory notes.

Management’s  Responsibility for the
Financial Statements

Management is responsible for the preparation
and fair presentation of these financial statements
inaccordance with Myanmar Financial Reporting
Standards and the provisions of the Myanmar
Companies Act. This responsibility includes:
devising and maintaining a system of internal
accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded
against loss from unauthorized use or disposition
and transactions are properly authorized and
that they are recorded as necessary to permit the
preparation of true and fair financial statements
and to maintain accountability of assets; selecting
and applying appropriate accounting policies and
making accounting estimates that are reasonable
in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on

these financial statements based on our audit. We
conducted our audit in accordance with Myanmar
Standards on Auditing. Those standards require
that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the financial statements. The
procedures selected depend on the auditor’s
judgment, including the assessment of the
risks of material misstatement of the financial
statements, whether due to fraud or error. In
making those risk assessments, the auditor
considers internal control relevant to the entity’s
preparation and fair presentation of the financial
statements in order to design audit procedures
that are appropriate in the circumstances, but
not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal
control. An audit also includes evaluating the
appropriateness of accounting policies used and
the reasonableness of accounting estimates made
by management, as well as evaluating the overall
presentation of the financial statements.

We are also required to report, in accordance
with Section 145 of the Myanmar Companies
Act, to the members of the Company, on the
accounts examined by us. We believe that the
audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion,

(1)

42

subjectto the Audit Letter to Management,
the Company’s financial statements are
properly drawn up in conformity with the
provisions of the Myanmar Companies
Actand the Myanmar Financial Reporting
Standards so as to give a true and fair
view of the financial position of the
Company as of March 31, 2014 and of'its
financial performance and its cash flows
for the year then ended, according to the
best of our information and explanations

(ii)

(iii)

given to us and as shown by the books of
the Company.

we have obtained all the information and
explanations we have required; and

the books and records required by the Act
to be kept by the Company have been
maintained in accordance with Section
130 of the Myanmar Companies Act.

4

Certified Public Accountant
U Hla Tun & Associates Limited
Shwegon Plaza, 64(b), (1* floor)

HTUN AYE

Komin Kochin Road, Bahan Township,Yangon.
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BALANCE SHEET

For the Year ended MARCH 31, 2014
Currency _Myanmar Kyats

ASSETS Note 2014 2013
Non Current Assets
Construction In Progress 3 127,024,957,521 -
Preoperating Cost 4 1,420,451,850 77,000,250
Property, Plant & Equipment 5 5,410,073,728 -
Total Non-Current Assets 133,855,483,099 77,000,250
Current Assets
Prepayments and Advances 6 73,697,840 -
Accounts Receivable 7 128,402,838 -
Inventory 8 250,578 -
Bank and Cash 9 33,039,936 500,799,750
Total Current Assets 235,391,192 500,799,750
Total Assets 134,090,874,291 577,800,000
EQUITY AND LIABILITIES
Equity
Issued and Paid Up Capital 10 130,308,470,000 500,000,000
Reserves and Retained Earnings
Capital Reserves - -
General Reserves - -
Retained Earnings - -
Total Equity 130,308,470,000 500,000,000
Current Liabilities
Temporary Loan 546,689,547 -
Advance Received 11 2,504,923,369
Accounts Payable 12 680,766,670 77,800,000
Accrued Expenses 13 50,024,705 -
Total Current Liabilities 3,782,404,291 77,800,000
Equity and Liabilities 134,090,874,291 577,800,000
See Accompanying Notes to the
Financial Statements.
Authenticated by Directors;
UTun Tun Aung U Kyaw Kyaw

Managing Director .
anhaging ecto Director
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STATEMENT OF CHANGES IN EQUITY

For the Year ended MARCH 31, 2014
Currency Myanmar Kyats

SHARE CAPITAL 2014
Balance at beginning of the period 500,000,000
Shares issued during the period 129,808,470,000
Balance at March 31 130,308,470,000
RETAINED EARNINGS

Balance at beginning of the period -
Net Profit for the period -
Balance at March 31 -

TOTAL EQUITY 130,308,470,000

See Accompanying Notes to the Financial Statements.

U Aung Win Khaing U Tun Tun Aung
Chairman Managing Director
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STATEMENT OF CASH FLOWS

For the Year ended MARCH 31, 2014
Currency _Myanmar Kyats

(A) Cash flows from operating activities 2014 2013
Net Profit (Loss) - -

Adjustment for :
Depreciation - -
Gain on sale of Fixed Asset

Operating loss before working capital changes - -

Increase in trade and other receivables, etc (202,100,678) -

Increase in inventories (250,578) -

Increase in trade and other payables, etc 3,157,914,744 77,800,000
Cash generated from operations 2,955,563,488 77,800,000
Income taxes paid - -

Net cash from operating activities (A) 2,955,563,488 77,800,000
(B) Cash flows from investing activities

Purchase of property, plant and equipment (5,410,073,728) -
Construction In Progress (127,024,957,521) -
Preoperating Cost (1,343,451,600) (77,000,250)
Net cash provided (used) in investing activities (B) (133,778,482,849) (77,000,250)
(C) Cash flows from financing activities

Proceeds from issuance of share capital 129,808,470,000 500,000,000
Temporary Loan 546,689,547 -

Net cash provided (used) in financing activities (C) 130,355,159,547 500,000,000
Net Increase in cash and cash equivalents (A+B+C) (467,759,814) 500,799,750
Cash and cash equivalents at beginning of period 500,799,750 -

Cash and cash equivalents at end of period (March 31) 33,039,936 500,799,750

See Accompanying Notes to the Financial Statements.

U Tun Tun Aung U Kyaw Kyaw
Managing Director Director
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NOTES TO THE FINANCIAL STATEMENTS

For the Year ended MARCH 31, 2014

1.0

2.0

3.0

46

Corporate Information

“Mandalay Myotha Industrial Development Public Company Limited” is a public company
and incorporated on February 27, 2013 as per Certificate of Incorporation No.5092 of 2012-
2013 and Certificate for Commencement of Business No.26/2012-2013 dated 28.3.2013
under Myanmar Companies Act was issued by the Directorate of Investment and Company
Administration.

Mandalay Myotha Industrial Development Public Company Limited also obtained MIC’s
Permit No. Ma Na Tha 867/2012 dated 19.11.2012 and MaNaTha 858/2012 dated 23.8.2012,
from Myanma Investment Commission issued under Section 10 of the Republic of the Union
of Myanmar Citizen Investment Law for the field of business in construction of Industrial
Park and port in Mandalay Division.

Summary of Significant Accounting Policies

2.1

2.2

2.3

24

2.5

Accounting Period

The Accounting period covers from April 1, 2013 to March 31, 2014, the mandatory
Myanmar fiscal year-end.

Presentation of Financial Statements

The Financial Statements have been prepared on an accrual basis using the Myanmar
Financial Reporting Standards.

Property, Plant & Equipment

Property, plant & equipment are stated at cost. No provision for depreciation was made
in the accounts.

Inventory
Inventory as fuels oil is stated at cost.

Exchange Translation

All transactions incurred in foreign currencies were translated into Kyat at prevailing
exchange rates.

Construction In Progress

Details are as follows: Kyat

- Myotha Industrial Park (MIP) 1,452,648,311
- Semeikhon Port (SMP) 647,534,524
- Consultancy Expenses 350,077,700
- Road & Land Clearance 9,020,200
- Myinn Chan Power Plant Project 58,577,011
- Toshiba Solar Project 7,099,775

Total 2,524,957,521



4.0

5.0

6.0

7.0

8.0

Property, Plant and Equipment

No provision for depreciation was made during the year under audit.

Prepayments and Avances
Details are as shown below:

Prepaid Rent, Project Head Office
Prepaid Rent, Information Center

Prepaid Rent, Project Management Office
Prepaid Rent, 56 St Housing

Advance for Rural Electrification

Advances - other

Accounts Receivable
Details are as shown below:

Total

Accounts Receivable - MMIG

Rural Electricity (Nya Nann)

Rural Electricity (Semeikhon)

Others

Inventory

Details are as follows:-

Fuel-SMP Office
Fuel-MIP Office

Bank and Cash

Details are as follows:-

Cash in Bank

AYWD Saving 5257 Ygn
AY WD Current 5272 Ygn
APEX Saving 1516 Ygn
APEX Current 9011Ygn

MCB Ygn

KBZ Current 183
KBZ Saving 054
APEX Current 24807
AYWD Current 7342

MFTB

AYWD Saving 7330
APEX Current 19237

APEX 5207

UAB Current 4517
UAB Saving 1551

Total

Total

Total

Annual Report For 2013 - 2014

2014
4,500,000
4,500,000
3,000,000

884,000
30,000,000
30,813,840

2014

120,258,750
14,645,000
7,922,000
3,577,088

2014

131,150
119,428

125,009.71
1,000.00
3,504,190.87
1,000.00
159,000.00
100,000.00
16,247.36
100,000.00
1,000.00
98,250.00
237,392.39
1,000.00
1,066,669.37
99,875.00
6,969.45

2014

1,000.00
500,099,875.00
100,000.00
100,000.00

100,000.00
100,000.00

99,875.00
100.000.00

5,517,604.15

500,799,750.00

2013
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Cash in hand

Ygn 2,472,987.50 -

Cashier 19,549,344.00 -

Head Office 5,500,000.00 -
Total 27,592,331.50 -
Grand Total 33,039,935.65 500,799,750.00

9.0 Equity Kyat
10.1 Authorised Capital
100,000,000 Shares of K 10,000 each 1,000,000,000,000

10.2 Issued, Called & Paid Up Capital

Details are as follows:

2014 2013
Nos. of Shares issued 13,030,847 50,000
Nominal value per Shares Kyat 10,000 Kyat 10,000
Amount of issued capital Kyat 130,308,470,000 Kyat 500,000,000

According to the Extra Ordinary General Meeting of the MMID held on 15.6.2013, Authorised
Capital was agreed to increase from Kyat 100,000,000,000 to Kyat 1,000,000,000,000, filed
with the Directorate of Investment and Company Administration on 17 July 2013.

10.0 Advance Received
Represents advance received for sales of land plots.

11.0 Withholding tax

As per notification no. 41/2010 (dt 10.3.10) and 167/2011 (dt 26.8.11) of the Ministry
of Finance, Withholding tax shall, at the time of payment be deducted on payment
for interest, royalty, purchases within the country and work performed to the resident
nationals and foreigners and non resident foreigners (including individual and also
associations of persons) and paid to the Internal Revenue Department.

As stated in Section 16(d) of the Amendment of Income tax Law dated 24.3.2014,
whoever fails to deduct and pay the Withholding tax without sufficient cause shall be
deemed to be a defaulter and penalty will be imposed.

12.0 Events after Balance Sheet date
As also confirmed by the Director and Managing Director, there is no significant events
after Balance Sheet date ( ie 1 April 2014 to 31 July 2014) to materially affect the
financial positions as at March 31, 2014.

13.0  Authorisation of the Financial Statements
The financial statements of the Mandalay Myotha Industrial Development Public

Company Ltd for the year ended March 31, 2014 were authorised for issue on September
14, 2014.



